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9M 2019 Results at a Glance

® Factoring Turnover +22% y/y equal to €2.1bn

Commercial
performance

® CQS/CQP outstanding reached €767m, +26% y/y

e Gold/ jewellery backed loans outstanding at ~€10m, with >8k underlying contracts

® |nterest Income equal to €58.4m, +10% y/y

e Stable Cost of funding y/y and q/q at 0.8%

e Total Income equal to €73.1m, +13% y/y, driven by higher core business growth
® Cost of risk equal to 35bps; €6.4m LLPs

® Total operating costs +14% y/y, following Atlantide acquisition

® Net Income +12% y/y, equal to €21.4m

® Net Income adjusted for Atlantide merger equal to €21.8m

® Term deposits: Strong growth since 3Q 18 in particular from the foreign component
® Wholesale Funding (35% of Total Funds): Lower ECB funding with TLTRO equal to
€133m, of which TLTRO Ill equal to €10m

Total Capital at €205.5m, includes €12m TIER2 bond fully eligible issued in Q3

CET1 ratio pro-forma at 13.4% and TC ratio pro-forma at 17.2%, both higher q/q

Note: CET 1 ratio pro-forma is based on the estimated impact from the adoption of the CQS/CQP risk weighting reduction according to regulation 876/2019 to be applied starting on 28 June 2021. The regulatory CET1

ratio on the same date came in at 11.4%, higher q/q.
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Core business assets outstanding is growing

|
Factoring outstanding I CQ Loans outstanding
|
+6% y/y [ +26% y/y
-5% a/q I +2% a/q
1,914 |
1,711 i 751 767
lllllllll I 609
turnover :
: €675minQ3 : i
N ; Of which 24% under
Legal action
|
|
|
30.09.2018 30.06.2019 30.09.2019 | 30.09.2018 30.06.2019 30.09.2019
|
Outstanding breakdown (30.09.2019) : Outstanding breakdown by Type (30.09.2019)
By Type of Product By Obligor :
1 Private
PA accounts for 84% i 18%
Recourse |
11% I Pensioners
Local Entities 50%
29% State Central |
recelvables dministration |
30% 37% 1
i PA
Public Sector i employees
Organizations Local Healthcare 32%
3% Organizations :
(ASL) 11%
C t . . - .
Non Refourse o State-owned I * €186m turnover in 9M 2019 (since April including also
59% Companies | . H P H
2% ! Atlantide/direct origination)
1 ° 82% PArisk exposure
i

Note: Factoring outstanding management account. Factoring customer loans, item of the Balance Sheet (slide 4) differ from management account for the following elements: Recourse factoring non-financed

portion; Provisions; LPI; deferred income. 3 B A N c A
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9M 2019 — Balance Sheet

Figures in millions of Euro

ASSETS
Financial assets at fair value through P&L [Held to Sell]

31.12.2018

30.06.2019

30.09.2019

Change in %
31.12.2018 vs

30.09.2019

® Govies’ portfolio (€803m) almost
stable q/gq, with an average
residual duration of 16.6 months
(18 months as at 30.06.2019), it
includes €368m ‘Held to Collect
and Sell’, with an average residual

Financial assets at fair value through Other 304 361 U374 o 23% ]
Comprehensive Income [Held to Collect and Sell] o duration of 15.5 months
Loans at amortized cost 2,352 2,672 2,639 - 12% ) .
. PE—— - =" ® Loans at amortized cost up 12%
Factoring 1,567 1,791 <. 1738 » 11% .
----------- . (€2,639m), slightly lower q/q:
cQ 652 751 767 __18%|>
SMEs State Guaranteed loans 28 20 16 -43% ® Factoring receivables up 11% at
Other 105 110 118 12% ~€1.7bn (~€1.6bn as at
Securities at amortized cost [Held to Collect] 435 435 435 nm 31.12.2018), thanks to the
Tangible and Intangible assets 30 33 's_—_:_z:-_-:) 10% turnover originated in 9M 2019.
Non-current assets held forsale and discontinued ope 2 B B nm Slightly lower q/q
Equity investments 1 - - nm °CQ loans +18%
Other assets 21 22 23 10%
o . . .
Total assets 3,145 3,523 3,504 1% Intangible assfets increase is due. to
LIABILITIES AND EQUITY the . fgc.)odwﬂl from Atlantide
acquisition/merger (€2.1m)
Due to banks 695 527 213 -69%
of which ECB exposure 413 418 143> -65%| ®Due to banks q/q decrease is
Due to customers 1,899 2,418 e '2,5;5:1J":o 34% mainly driven by lower ECB funding
of which term deposits 958 1,226 1,345 :—_-407:_ _:‘ . .
=== ® Due to customers increase q/q is
of which current accounts 657 587 623 -5% . . .
—b driven mainly by term deposits and
Debt ities i d 305 313 ¢~ a6 409
ebtsecunties issue f nrd R % current accounts, that has more
o .
Other liabilities 93 107 145 56% than compensated q/q repos
Shareholders Equity 153 158 169 10% decrease
Total liabilities and equity 3,145 3,523 3,504 11%
® Debt securities up g/q due to the
new CQ Securitization financing
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Interest Income growth driven by higher assets

*9M 2019 Interest Income is up 12% vy/y,
growth is driven by higher assets,

Factoring, CQ and Govies’ ptf. Q/q higher o | f aa%1q2010
contribution is driven by factoring +1/2A) 80.3 47/1H2019,
716 | Y 5.3% 5.1%
® Factoring represents 73% of Total Interest 22.0
Income 18.0

® Factoring higher contribution y/y on P&L
is significantly driven by LPIs from legal
action, in 9M 2019 equal to €24.3m
(€20.1m in 9M 2018):

oof which €4.8m related to the change
of accrual rates, following the update of

- : 9M 2018 9M 2019
the collection rates which feed the 9M 2018 9M 2019
statistical model (€6.6m in 9M 2018) M Interest Income O Commission Income
eof which accrual at constant rates W Factoring Other L e e e e e e e e d

€11.0m higher y/y and g/q following a
significant new legal actions in Q3 2019
(€9.3m in 9M 2018)

eof which “extra collection” €8.5m
higher y/y and g/q (€4.2m in 9M 2018)

' Due LPI Stock — Assets in legal action ' Total collected cashed-in LPI

...................
..............

eAdjusted Income margin higher q/q, .5 recognlsed in
driven by factoring. Y/y reduction is mainly e
driven by factoring margin and the higher
weight of CQ on total customer loans

31.12.2018 30.06.2019 30.09.2019

2018 3Q18 4Q18 1Q19 2Q19 3Q19

CILPI - non relevant for the accrual

M LPI - relevant for the accrual

Note: (1) Calculated as [Period Interest Income + Commission Income] / [Average end of period net customer loans] - excluding the contribution from securities portfolio, credit due from banks and Repo (Balance

Sheet and Financial Statement figures). 5 B A N CA
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Total Income supported by business growth

Total Income

*9M 2019 Total Income is up 13% vy/y, 73.1 em
growth is mainly driven by higher Net +13% * 55
Interest Income (NIlI) and higher Net 64.5 /y
Commissions Y

* NIl y/y increase is driven by Interest
Income increase that has more than
compensated higher Interest Expenses.
Total Cost of funding (0.8%) is slightly
lower y/y and FY 2018 (0.9%)

® Net Commissions increase y/y is due
to higher Commission Income driven 9M 2018 9M 2019
by factoring turnover growth. Higher
Commission Expenses are due to the M Net Interest Income M Net Commissions ! Trading & Dividends

strong growth of the term deposits
raised abroad through online platforms. Interest Expenses
Since Q2 2019, commission income and

expenses include CQ component from
direct origination

€m €m

17.0
29

® Positive contribution of the Govies’
portfolio

9M 2018 9M 2019 9M 2018 9M 2019
M Factoring Other
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Operating costs up y/y for business growth and Atlantide

Operating Costs Personnel Expenses
€m

FTEs (#) @ @

Administrative Expenses, Net Provisions for

risk, Servicing Costs, Other and D&A

________________ N

! of which today #21 |
' coming fromthe I
i merger with Atlantide J

"""""""" 19.5
16.4 TR . .................-., _
€0.6m Atlantide :
14.4 15.7 E‘Integratiton ctosts
175 e
14.4
—C —0
9M 2018 9M 2019 9M 2018 9M 2019 9M 2018 9M 2019
W Servicing Other

® Other costs are higher for:
Operating Costs Breakdown gher y/y

® One-off integration costs for Atlantide merger of €0.6m
(net of taxes €0.4m)

Per;‘(’””e' eSlightly higher Admin expenses due to National

45;; Resolution Fund (€1.1m in 1H 2019 and €0.9m in 1H
2018), to legal fees, to IT expenses and also to the
consolidation of Atlantide cost base

Other Costs
49%

Servicing eHigher ‘Net Provisions for risk and charge’ related to a tax

Costs receivables and risk for ongoing litigations (+€1.3m y/y)
6%
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Lower funding cost y/y

lower and stable
Funding Cost! 4 a/q

* Wholesale component
a/q and y/y decrease is

59% 59% 65% due mainly to lower ECB
Wholesale 52% funding equal to €143m
Funding (€418m as at
35% 30.06.2019) of which

1
Retail . 15% . . 1suaa  TLTRO I €10m  and
O Funding 11% 10" "11% V% . 11% [l 13%15%0% TLTRO Il stable at €123m

3%4%

(max TLTRO Il allowance
€295m); interbanking is

This component includes 65%

Ve

Repos related to Govies's ptf 30.09.2018 31.12.2018 30.06.2019 30.09.2019
. . also lower g/q
________________________ M Retail Funding B Interbank and CDP
M ECB (incl. TLTRO 1) H Repos « Term Deposits stock has
W Bonds & ABS

registered a  strong

Retail Funding Cost Retail Funding irlcrease during the last
five quarters, due to the

€m Average residual growth of the foreign
maturity of deposits Component (as at
is .14 months
30.09.2019, 64% of total
term deposits)

1,616 1,813 =2 C ki
. t accounts stock is
1.3% 1,421 urren
0 1.2% 1.2% 1.2% slightly up a/q
*No wholesale bond
maturities in 2019 and
not expected issuance till
9M 2018 FY 2018 1H 2019 9M 2019 30.09.2018  31.12.2018  30.06.2019  30.09.2019 December 2019
B Term Deposits Current Accounts

Notes: (1) 2018 funding cost figures do not benefit from -40bps ECB TLTRO Il funding; (2) CDP stands for Cassa Depositi e Prestiti (in particular is referring to a credit line).
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Asset Quality driven by factoring business

Gross Non Performing Exposures Net Non Performing Exposures

€m
225.2 236.3 239.7 196.0 202.7 205.0
57.5
o 113.5 122.7 77.9 100.8 109.1
r —————— —
I————==5 I I F—————— A
I I ====="5 L _____ 1 ! I I [——=—=—===
I I I | I I I I I I I !
I i I : I I I I I I I !
I I I | I I I I I I I !
I i I : I I I I I I I !
L H L 3 1 1 1 ] L 1 L !
31.12.2018 30.06.2019 30.09.2019 31.12.2018 30.06.2019 30.09.2019
Elllia.si-dues Unlikely to Pay ~ m Bad loans * Gross Non Performing Exposures substantially stable in the last
:-- -T?’;exposure derR/Eg-fTo-m-on-in-ar;ELTsi-ne-ss- B --! CI/CI
Gross Bad loans breakdown * Net Bad Loans represents 1.4% of total loans lower vs year-end
€m 57.5 54.1 57.3 * Unlikely to Pay increase is due to factoring to PA and corporates
14.7 14.7 14.3

* Past-dues is mainly attributed to factoring receivables without
recourse _from the Public Administration and is considered
normal for the sector and does not represent an issue in terms
of credit quality and probability of collection

* 9M 2019 Cost of credit risk at 35bps, lower vs 1H 2019

31.12.2018 30.06.2019 30.09.2019

M Factoring and Others ' SMEs State Guaranteed loans

Note: NPE analysis is referring exclusively to the former Balance Sheet item, “Customer loans”, that based on new scheme, following the introduction of IFRS 9, is part of the Balance Sheet item “Loan at amortized cost”.

9 BANCA

SISTEMA



Regulatory Capital well above minimun requirements

CET1 and Total Capital() RWA breakdown

€m mCET1  mTotal Capital em
I W Operational Risk & Market Risk ? m Credit Risk

o - 1 em————

| TCRatio : 1 13.7% |

________ [RpS—— ]

EEmm————— 1 (===== [=====

| CET1Ratio 1 1 10.8% | 1 11.4% |
1 | I

1,406.1

193.3

2019 SREP requirements: :
CET1 ratio 7.75% H
TCR 11.85% 1

151.7

30.06.2019 30.09.2019

30.06.2019 30.09.2019 RWA - Credit Risk
f 30.09.2019 30.09.2019

Pro-forma with

Non Lower CQ RWA
) Performing Non
Key items of the quarterly trend: Loans Factori Performing
23% Gomere o Factoring
1. (+) €10.3m Net Income 40% 27% & Others
45%
2. (=) substantially stable RWA
3. (+) €12m T2 bond fully eligible for Total Capital
CQS/CaP & cas/cap &
SME Loans SME Loans
37% 28%

Note: (1) CET1 and Total Capital, following CRR directive, are based on an expected dividend pay-out of ~25% of the Banca Sistema Holding Net Income; (2) RWA — Market Risk 0 as at 30.06.2019 and 30.09.2019.
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Factoring Turnover

Factoring Turnover

€m
+22% 2'091 E Turnover generated by agreements E

i with Italian Retail banks: i
H 27% in 9M 2019 H
\ ]

9M 2017 9M 2018 9M 2019

9M 2019 Factoring Turnover breakdown
By Type By Year of _Ct_ls_tomer 5 Customer Concentration
Acquisition
Tax
receivables Before 2016 TOP 10 .
14% 26% 9M 2019
30%
ors T
2016
8%
2018 0% 10% 20% 30%
2017 17%
19% m9M 2019 = 9M 2018
BANCA
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9M 2019 — Income Statement

Figuresin millions of Euro

9M 2018 1Q 2018 2Q 2018

3Q 2018

9M 2019

1Q 2019 2Q 2019 3Q 2019

9M 19 vs 9M 18

change in %

Interestincome 71.6 20.0 24.7 26.9 80.3 21.6 26.9 31.7 12%
Interest expenses (18.5) (6.4) (5.8) (6.4) (21.9) (7.0) (7.1) (7.8) 18%
Net interestincome 53.0 13.7 18.9 20.4 58.4 14.7 19.8 23.9 10%
Commissionincome 12.9 4.2 4.2 4.4 17.0 5.1 5.9 6.0 32%
Commission expenses (2.2) (0.6) (0.4) (1.2) (4.5) (1.1) (1.7) (1.6) nm
Net commission 10.6 3.6 3.8 33 12,5 4.0 4.2 4.4 18%
Dividends and similarincome 0.2 0.2 0.2 - 0.2 - nm
Sctviies an rom asse abiles sestznateaat o el o€ 09 02 : Lo o€ 06 07 m
Total income 64.5 18.1 22.8 23.7 73.1 19.3 24.8 29.0 13%
Netimpairment losses on loans (4.3) (1.1) (1.9) (1.4) (6.4) (2.6) (2.1) (1.7) 48%
Net operatingincome 60.2 17.0 209 223 66.6 16.7 22.6 27.3 11%
Personnel expenses (14.4) (4.8) (4.8) (4.9) (15.7) (4.9) (5.6) (5.2) 9%
Other expenses (16.4) (5.1) (6.0) (5.2) (19.5) (5.9) (7.2) (6.5) 19%
Operating expenses (30.8) (9.9) (10.8) (10.1) (35.2) (10.8) (12.8) (11.7) 14%
Profits from equity investments (0.4) (0.2) (0.1) - - nm
Pre-tax profit from continuing operations 29.0 7.1 9.9 12.0 31.4 5.9 9.8 15.6 8%
Taxes on income for the period/year from continuing operations (9.9) (2.4) (3.4) (4.1) (10.5) (2.0) (3.2) (5.4) 7%
Profit after tax from discontinued operations - 0.6 0.6 nm
Profit (loss) for the year/period attributable to the shareholders of 191 a7 6.5 7.9 214 a5 6.7 103 12%

the Parent

13
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Disclaimer

The distribution of this presentation in other jurisdictions may be restricted by law or regulation. Accordingly, persons who come into
possession of this document should inform themselves of, and observe, these restrictions. To the fullest extent permitted by

applicable law, the companies involved in the proposed business combination disclaim any responsibility or liability for the violation of
such restrictions by any person.

This presentation does not constitute or form part of, and should not be construed as, any offer or invitation to subscribe for, underwrite
or otherwise acquire, any securities of Banca Sistema or any member of its group, nor should it or any part of it form the basis of, or be

relied on in connection with, any contract to purchase or subscribe for any securities in Banca Sistema or any member of its group, or any
commitment whatsoever.

The information contained in this presentation is for background purposes only and is subject to amendment, revision and updating.
Certain statements in this presentation are forward-looking statements under the US federal securities laws about Banca Sistema.
Forward-looking statements are statements that are not historical facts. These statements include financial projections and estimates and
their underlying assumptions, statements regarding plans, objectives and expectations with respect to future operations, products and
services, and statements regarding future performance. Forward-looking statements are generally identified by the words “expects”,
“anticipates”, “believes”, “intends”, “estimates” and similar expressions. By their nature, forward-looking statements involve a number of
risks, uncertainties and assumptions which could cause actual results or events to differ materially from those expressed or implied by the
forward-looking statements.

Banca Sistema do not undertake any obligation to update or revise any forward-looking statements, whether as a result of new
information, future events or otherwise. You should not place undue reliance on forward-looking statements, which speak only as of the
date of this presentation.
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